
I’m enjoying the 
benefits of bonds.
Stable income with capital preservation.



Australian investors are familiar with shares 
and property, yet many are unaware of 
bonds and the benefits they can provide. 
Often mistaken for a complicated investment, 
bonds can in fact be a simple way to diversify 
portfolios skewed towards higher risk assets, 
such as shares or property.

A ROLE TO PLAY FOR MANY INVESTORS 

In simple terms, a bond is essentially a loan from you to a 
company or government that promises to return your capital 
at the end of the term, and in most cases, pay regular interest 
along the way. This means that, unlike share dividends, bond 
income tends to be relatively stable, and your capital isn’t as 
exposed to periods of market volatility. The graphic to the 
right shows that in the last 30 years, the worst calendar year 
return for bonds was –4.7%1, compared to –40.4% for shares2.

Fortify your portfolio 
with bonds.

THE RELATIVE STABILITY OF BONDS

A vast difference in ‘Worst case’ 
scenarios: Stocks vs Bonds declines 
(1989-2019)

Worst year for 
stocks: 2008

-40.4%

Worst year for 
bonds: 1994

-4.7%

1 Bloomberg AusBond Composite 0+ Index (for Bonds)
2 S&P/ASX All Ordinaries Accumulation Index



A choice of 
PIMCO bond 
funds to meet 
your needs.
As one of the world’s premier fixed 
income managers, PIMCO has been 
actively managing bond strategies for 
nearly half a century. 

We offer a range of bond funds to help 
investors meet their goals – from earning 
steady income to preserving wealth 
to accessing opportunities across 
global markets. 

Talk to your financial adviser about which 
PIMCO bond funds may be right for you.

I’m going to call  
my financial adviser 
about bonds.
I was worried that global 
uncertainty may impact my share 
investments. So, I talked to my 
financial adviser about PIMCO 
bond funds. 

It was simple to invest and there’s 
more balance and stability in my 
portfolio now. I feel confident 
about the future.



I’m safeguarding 
my wealth.
Call your financial adviser about 
investing in PIMCO bond funds today.

pimco.com.au/bonds

All investments contain risk and may lose value. Investing in the bond market is subject to risks, including market, interest rate, issuer, credit, inflation risk, and liquidity risk. The value of most bonds and bond 
strategies are impacted by changes in interest rates. Bonds and bond strategies with longer durations tend to be more sensitive and volatile than those with shorter durations; bond prices generally fall as interest 
rates rise. Bond investments may be worth more or less than the original cost when redeemed. 
This material has been distributed for informational purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy or investment product. Information 
contained herein has been obtained from sources believed to be reliable, but not guaranteed. There is no guarantee that these investment strategies will work under all market conditions or are suitable for all investors 
and each investor should evaluate their ability to invest long-term, especially during periods of downturn in the market. Investors should consult their investment professional prior to making an investment decision.
This material is issued by PIMCO Australia Management Limited ABN 37 611 709 507, AFSL 487 505 of which PIMCO Australia Pty Ltd ABN 54 084 280 508, AFSL 246 862 is the investment manager (together 
PIMCO Australia). This publication has been prepared without taking into account the objectives, financial situation or needs of investors. All investments carry risk and may lose value. To the maximum extent 
permitted by law, PIMCO Australia and each of their directors, employees, agents, representatives and advisers disclaim all liability to any person for any loss arising, directly or indirectly, from the information in 
this publication. No part of this publication may be reproduced in any form, or referred to in any other publication, without express written permission of PIMCO Australia. PIMCO is a trademark of Allianz Asset 
Management of America L.P. in the United States and throughout the world. © PIMCO, 2019.




