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Meet the Winners of the 2021 Investing Excellence Awards

The winners represent the best of the asset management industry.

06-21-2021 | by Sarah Bush

Today, Morningstar announces the winners of the 2021 
U.S. Morningstar Awards for Investing Excellence in three 
categories: Exemplary Stewardship, Outstanding Portfolio 
Manager, and Rising Talent. The winners of each award 
demonstrate the industry’s very best attributes, including 
investment skill, the courage to differ from the consensus 
to benefit investors, and an alignment of interests with the 
strategies’ investors.

Firms that were nominated for the Exemplary Stewardship 
Award have all carefully nourished an “investors first” 
culture that shows in strong results for shareholders. The 
Outstanding Portfolio Manager nominees have distinguished 
themselves by staying true to their processes, building strong 
research teams, and delivering topnotch long-term returns. 
Finally, the Rising Talent nominees have excelled over their 
shorter tenures and show great leadership potential.

Morningstar’s manager research analysts chose the winners 
from short lists of nominees that they compiled based on the 
criteria in each category. The analysts considered in-depth 
qualitative evaluations of each nominee and then voted for 
those they found most deserving.

The named winners follow.

Exemplary Stewardship
Dodge & Cox

Dodge & Cox stands out for its singular approach to investing; 
specifically, its value-oriented, often contrarian, investment 
style that considers a company’s entire capital structure has 
helped define the seven stock and bond mutual funds it has 
launched. The firm boasts a pristine reputation that helps it 
attract talent and has produced stable investment teams that 
build portfolios through teamwork and consensus. Overall, its 
strategies have delivered impressive long-term performance.

Of late, Dodge & Cox has been able to show off other 
attributes. In May 2021, it launched its first stock fund 
focused on emerging markets. The investment committees 
on its international-stock and global-stock funds have 
invested in emerging markets for years; adding an emerging-
markets stock fund is thus in the firm’s wheelhouse. This 
one, however, will add a quantitative component to help the 
investment team differentiate the portfolio by presenting 
overlooked firms. As has been its practice, Dodge & Cox is 
pricing this new fund in the bottom quartile of its peer group. 
Another of its hallmarks has been the firm’s well-telegraphed 
and seamless transitions from one generation of leadership 
to the next. For example, the firm announced in January 2021 
that chairman and CIO Charles Pohl will retire in June 2022, 
after adding associate CIO David Hoeft to support Pohl in 
January 2019. Hoeft’s work as an understudy, plus the year 
he has remaining to work with Pohl, should help him take up 
CIO duties without a hitch. Dodge & Cox’s past success in 
leadership transition and its transparency inspire confidence 
in the firm for the long haul.

Outstanding Portfolio Manager
Joel Tillinghast, Fidelity

Since taking the helm in late 1989 through May 2021, 
Tillinghast has shaped Fidelity Low-Priced Stock’s (FLPSX) 
long-term track record to be among the industry’s best. He 
looks for resilient companies with staying power, doesn’t 
chase fads, avoids firms that lack enduring competitive 
advantages or load up on debt, and scrutinizes executives’ 
integrity and prowess. Although this patient and risk-
conscious approach can lag during bull markets, the fund’s 
steady gains, subdued volatility, and impressive downside 
protection have kept its risk-adjusted results consistently 
strong, especially during stressed market environments such 
2020’s pandemic-induced bear market.



Reprinted by permission of Morningstar, June 2021

As assets under management have grown, Tillinghast has 
kept the sprawling 800-stock strategy from becoming bland 
or too much like the benchmark. He has long distinguished 
the portfolio through its exposure to international markets; 
its 41% non-U.S. stake as of January 2021 was well above 
the typical mid-value peer’s 6%. A preference for consumer 
cyclical names and a typically lighter financials stake also 
help the portfolio stand out from its bogy.

Tillinghast has help. He has access to Fidelity’s deep, 100-
plus global analyst team, and the strategy’s five listed 
comanagers together run around 5% of assets. Those 
managers have discretion over their respective slices, but 
they also have Tillinghast’s constant guidance. He owns this 
impressive record.

Rising Talent
Sonali Pier, Pimco

Pier’s cautious contrarianism and rising influence at one of 
the industry’s premier and most internally competitive fixed-
income asset-management firms stands out. She became 
one of the named managers on Gold-rated Pimco Diversified 
Income (PDIIX) in February 2017 after working at Pimco for 
four years. She is distinguished by her willingness to take 
less risk even if that positioning goes against conventional 
wisdom. This is crucial for high-beta strategies such as 
Pimco Diversified Income, where the penalty for getting 
things wrong can be much more severe than the reward 
for getting things right. This approach has been successful: 
Over her tenure from February 2017 through May 2021, both 
the annualized and risk-adjusted returns landed in the top 
quintile relative to multisector bond Morningstar Category 
peers. She is highly regarded by her colleagues at Pimco, as 
she serves as a rotating member of the investment committee 
and has key responsibilities in executing Pimco’s investment 
forum process.
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Investors should consider the investment objectives, risks, charges and expenses of the funds carefully before investing. 
This and other information are contained in the fund’s prospectus and summary prospectus, if available, which may be 
obtained by contacting your investment professional or PIMCO representative or by visiting www.pimco.com. Please read 
them carefully before you invest or send money. 
 
Past performance is not a guarantee or a reliable indicator of future results. 
 
Investments made by a Fund and the results achieved by a Fund are not expected to be the same as those made by any other 
PIMCO-advised Fund, including those with a similar name, investment objective or policies. A new or smaller Fund’s performance 
may not represent how the Fund is expected to or may perform in the long-term. New Funds have limited operating histories for 
investors to evaluate and new and smaller Funds may not attract sufficient assets to achieve investment and trading efficiencies. A 
Fund may be forced to sell a comparatively large portion of its portfolio to meet significant shareholder redemptions for cash, or hold 
a comparatively large portion of its portfolio in cash due to significant share purchases for cash, in each case when the Fund 
otherwise would not seek to do so, which may adversely affect performance. 
  
 
A word about risk: Investing in the bond market is subject to risks, including market, interest rate, issuer, credit, inflation risk, and 
liquidity risk. The value of most bonds and bond strategies are impacted by changes in interest rates. Bonds and bond strategies 
with longer durations tend to be more sensitive and volatile than those with shorter durations; bond prices generally fall as interest 
rates rise, and low interest rate environments increase this risk. Reductions in bond counterparty capacity may contribute to 
decreased market liquidity and increased price volatility. Bond investments may be worth more or less than the original cost when 
redeemed. Investing in foreign denominated and/or domiciled securities may involve heightened risk due to currency 
fluctuations, and economic and political risks, which may be enhanced in emerging markets. Mortgage and asset-backed 
securities may be sensitive to changes in interest rates, subject to early repayment risk, and their value may fluctuate in response 
to the market’s perception of issuer creditworthiness; while generally supported by some form of government or private guarantee 
there is no assurance that private guarantors will meet their obligations. High-yield, lower-rated, securities involve greater risk 
than higher-rated securities; portfolios that invest in them may be subject to greater levels of credit and liquidity risk than portfolios 
that do not. Derivatives may involve certain costs and risks such as liquidity, interest rate, market, credit, management and the risk 
that a position could not be closed when most advantageous. Investing in derivatives could lose more than the amount invested. 
Diversification does not ensure against loss. 

Morningstar Rankings as of 05/31/2021: 3Yrs. 4 out of 5 stars; 5Yrs. 5 out of 5 stars and; 10 Yrs. 4 out of 5 stars. Morningstar 
Ranking for the Multisector Bond category as of 5/31/2021 for the Institutional Class Shares; other classes may have different 
performance characteristics. The Morningstar Rankings are calculated by Morningstar and are based on the total return 
performance, with distributions reinvested and operating expenses deducted. Morningstar does not take into account sales charges. 
Past rankings are no guarantee of future rankings. 

As of 5/31/2021, The Morningstar Analyst Rating™ is not a credit or risk rating. It is a subjective evaluation performed by 
Morningstar’s manager research group, which consists of various Morningstar, Inc. subsidiaries (“Manager Research Group”). In the 
United States, that subsidiary is Morningstar Research Services LLC, which is registered with and governed by the U.S. Securities 
and Exchange Commission. The Manager Research Group evaluates funds based on five key pillars, which are process, 
performance, people, parent, and price. The Manager Research Group uses this five-pillar evaluation to determine how they believe 
funds are likely to perform relative to a benchmark over the long term on a risk adjusted basis. They consider quantitative and 
qualitative factors in their research. For actively managed strategies, people and process each receive a 45% weighting in their 
analysis, while parent receives a 10% weighting. For passive strategies, process receives an 80% weighting, while people and 
parent each receive a 10% weighting. For both active and passive strategies, performance has no explicit weight as it is 
incorporated into the analysis of people and process; price at the share-class level (where applicable) is directly subtracted from an 
expected gross alpha estimate derived from the analysis of the other pillars. The impact of the weighted pillar scores for people, 
process and parent on the final Analyst Rating is further modified by a measure of the dispersion of historical alphas among relevant 
peers. For certain peer groups where standard benchmarking is not applicable, primarily peer groups of funds using alternative 
investment strategies, the modification by alpha dispersion is not used. 

The Analyst Rating scale is Gold, Silver, Bronze, Neutral, and Negative. For active funds, a Morningstar Analyst Rating of Gold, 
Silver, or Bronze reflects the Manager Research Group’s expectation that an active fund will be able to deliver positive alpha net of 
fees relative to the standard benchmark index assigned to the Morningstar category. The level of the rating relates to the level of 
expected positive net alpha relative to Morningstar category peers for active funds. For passive funds, a Morningstar Analyst Rating 
of Gold, Silver, or Bronze reflects the Manager Research Group’s expectation that a fund will be able to deliver a higher alpha net of 
fees than the lesser of the relevant Morningstar category median or 0. The level of the rating relates to the level of expected net 
alpha relative to Morningstar category peers for passive funds. For certain peer groups where standard benchmarking is not 
applicable, primarily peer groups of funds using alternative investment strategies, a Morningstar Analyst Rating of Gold, Silver, or 
Bronze reflects the Manager Research Group’s expectation that a fund will deliver a weighted pillar score above a predetermined 
threshold within its peer group. Analyst Ratings ultimately reflect the Manager Research Group’s overall assessment, are overseen 
by an Analyst Rating Committee, and are continuously monitored and reevaluated at least every 14 months. 

For more detailed information about Morningstar’s Analyst Rating, including its methodology, please go to 
https://shareholders.morningstar.com/investor-relations/governance/Compliance--Disclosure/default.aspx. 
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The Morningstar Analyst Rating (i) should not be used as the sole basis in evaluating a fund, (ii) involves unknown risks and 
uncertainties which may cause the Manager Research Group’s expectations not to occur or to differ significantly from what they 
expected, and (iii) should not be considered an offer or solicitation to buy or sell the fund. 

Morningstar Rising Talent Award, 2021. Morningstar presents the Rising Talent Award to an up-and-
coming manager in Morningstar’s coverage universe. The manager must have less than seven years’ tenure 
managing portfolios and yet has delivered exceptional results to investors over that span of time. 
Morningstar’s manager research analysts conduct in-depth qualitative analyses in order to select nominees 
and, subsequently, vote to determine the award winner. To qualify for the award, the manager’s strategy 
must earn a Morningstar Analyst Rating of Gold, Silver or Bronze, for at least one vehicle and/or share class, 
or be featured in Morningstar Prospects, a publication highlighting investments that Morningstar analysts are 
following closely but have not yet received full coverage. 

There is no guarantee that these investment strategies will work under all market conditions or are appropriate for all investors and 
each investor should evaluate their ability to invest long-term, especially during periods of downturn in the market. 

PIMCO as a general matter provides services to qualified institutions, financial intermediaries and institutional investors. 
Individual investors should contact their own financial professional to determine the most appropriate investment options for their 
financial situation. This material contains the current opinions of the manager and such opinions are subject to change without 
notice. This material has been distributed for informational purposes only and should not be considered as investment advice or a 
recommendation of any particular security, strategy or investment product. Information contained herein has been obtained from 
sources believed to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to in any 
other publication, without express written permission. PIMCO is a trademark of Allianz Asset Management of America L.P. in the 
United States and throughout the world. ©2021, PIMCO 
 
 
PIMCO Investments LLC, distributor, 1633 Broadway, New York, NY 10019, is a company of PIMCO. 
 
PIMCO is not affiliated with Dodge & Cox, Fidelity or Morningstar.  
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